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S.No,

Parameters

Description

Audit of Revenue

Observations in Brief

Suggestions

a) The auditor is responsible for audit of revenue from various mmcﬂnmm 1) On test check basis we have verified the

revenue from receipts maintained by the
management for all sources.

2) GST has not been
documents sold by t

GST should be charged and paid to the Government on
monthly basis on the tender documents issued by the ULB
as non compliance of the same will be leading to penal

consiauences to the Ul R

quences io

b) He is also responsible to check the revenue receipts from the
counterfoils of reciept books and verify that money received is duly
deposited in the respective bank account.

On test check basis we have verified the
revenue from receipts maintained by the
management for all sources.

Not Applicable

c) Percentage of revenue collection increase/decrease in various
heads of property tax, samekit kar, shiksha upkar, Nagriya vikas
upkar and other tax compared to previous year shall be part of

The details are provided in the Annexure(Paf The management should take necessary steps to collect

the old dues outstanding in the books of the ULB at the
same time ensuring that the current dues are paid on

d) Delay beyond 2 working days shall be immediately brought to the
notice of commissioner/CMQ.

On test check basis we have verified the
bank deposit receipts and there were few
instances where collection was deposited
after 2 working days. Such as receipt of 20-
02-20 was deposited in bank on 24-02-20.

The management should take necessary steps to rectify
the same.

e) The Entries in cash book shall be verified.

The entries in cash book have been verified
and discrepancies have been reported to
management which have been rectified by
them.

The management should take necessary steps to rectify
the same.

f) Auditor shall specifically mention in report, the revenue recoevery
against the quarterly and monthly targets. Any lapses in the revenue
recovery shall be the part of report.

that Demand of samekit kar, Property tax,
Nagriya Prashasan kar is not maintained in
register person wise. As per the discussion

the data sent to the government is on
estimated basis by adding certain

lapses between the targeted revenue and
achieved revenue are mentioned in
Annexure A to this report.

percentage to the previous year figures. The

The management should take necessary steps to rectify
the same. Demand is to be raised by posting in a demand
register for individual years and all the recoveries related
to previous year demands has to be saperately recorded in
the demand register of that year.

g) Auditor shall verify the interest income from the FDR's and verify
the interest income is duly and timely accounted for in cash book.

Interest Income is duly accounted for in
cash book.

Not Applicable

h) The cases where, the investment is made on lesser 588& rates
shall be brought to the notice of the commissioner/CMO.

As per the information and explanations
available to us the management has not
taken quotations from various banks
regarding rate of interest on deposits. In
absence of the same we cannot comment
whether the interest rate is lower or not.

The management should take quotations from various
banks before making any deposit.
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2 | Audit of Expenditure

a) The auditor is responsible for audit of expenditure under ali the

hemes

[

On test check basis we have verified the
expenditure under all the schemes
Following discrepancies were found:

1) TDS has not been deducted on the
professional fees paid.

The management should take necessary steps to rectify

the same.

b) He is also responsible for checking the entries in cash book and
verify them from relevant vouchers.

On test check basis we have verified the
expenditure and we have observed that
various heads of accounts have being
wrongly classified for example payment
made for accounting is classified as audit
fee.

The management should take necessary steps to rectify
the same.

¢) He should also check monthly balances of cash book and guide the
accountants to rectify errors, if any.

These have been verified on test check
basis. No adverse observation on the same.

Not Applicable

d) He shall verify that the expenditure for a particular scheme is
limited to the funds allocated for the particular scheme. Any
overpayment shall be brought to the notice of Commissioner/CMO.

On test check basis we have verified the
expenditure under all the schemes with
relevant vouchers.

Not Applicable

2} He shall verify that the expenditure is in accordance with the
guidelines,directives, acts and rules issued by Government of India /
State Government.

These have been verified on test check basis
and we have observed that in few cases
payments above Rs. 10,000 were executed
without any agreement. For eg-

1) Payment made to Shri Girdhar Dhandore
{V.No- 705} of Rs.12000.

2) Payment made to Mayur Printing (V.No-
703) of Rs.40128.

The management should take necessary steps to rectify
the same.

f} During the audit financial property shail also be checked. Ali the
expenditure shall be supported by financial and administrative
sanctions accorded by competent authority and shall be limited to
the administrative and financial limit of sanctioning authority.

These have been verified on test check
basis. No adverse observation on the same.

g) All the cases where appropriate sanctions have not been obtained
shall be reported and compliance of audit observations shall be
ensured during the audit. Non-complianes of audit paras shall be
brought to the notice of Commissioner/CMO.

These have been verified on test check
basis. No adverse observation on the same.

Not Applicable

h} Audit o} reme wise project
wise Utilization Certificates {UCs). UCs shall be tallied with Income
and Expenditure records and creation of Fixed Assets.

have been verified on test check

h
basis. No adverse observation on the same.

Not Applicable

i) The auditor shall verify that all the temporary advances have been
fully recovered.

These have been verified on test check
basis. No adverse observation on the same.

Not Applicable
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a) The auditor is responsible for audit of books of accounts as well as
stores.

These have been verified on test check
basis. No adverse observation on the same.

Not Applicable

counts and stores are maintained
Urhan Local Badies (U1 Bs). Any

o the notice of Commissioner/CMO.

All books of accounts and stores are
maintained as per accounting rules
applicable to Urban Loca! Bodies (ULBs).But
few scheme cash books were not updated.

The management should take necessary steps to rectify
the same

¢} The auditor shall verify advance register and see that all advances
are timely recovered according to the condition of advances. All the
cases of non-recovery shall be specifically mentioned in audit report.

As per the information and explanations
available to us the management has not
made any advances.

Not Applicable

d) The auditor shall verify that all the temporary advances have been

Not Applicable

Not Applicable

3 {Audit of Book Keeping|fully recovered.
e) Bank reconciliation statement shall be verified with the records of |Bank Reconciliation Statement have been |Not Applicable
ULB and the Bank concerned. if reconciliationstatements are not provided by the management.
prepared auditor will help in preparing BRS.
f} He shall be responsible for verifying the entries in grant register. These have been verified on test check Not Applicable
The receipts and payments of grants shall be duiy verified with basis. No adverse observation on the same.
‘ entries of cash book.
g) The auditor shall verify the fixed asset register from other records |Fixed asset register is maintained by the The management should take necessary steps to update
i and discrepancies shall be brought to the notice of management but its not updated regularly. |the fixed assets register and keep records of the fixed
Commissioner/CMQ. assets,
h) The auditor shall reconcile the accounts of receipts and payments |These have been verified on test check Not Applicable
especially for project funds. basis. No adverse observation on the same.
a) The auditor is responsible for audit of Fixed deposits and term These have been verified on test check The management should take necessary steps to rectify
deposits. basis.There were few old FDR's that has not |the same
been returned even after the maturity date
such as 1) FDR No- 300618 of Rs.3000
matured on 06-11-2019 (Union Bank).
2)FDR No-769695 of Rs.13538372 matured
on 16-09-2020 (Bank of Maharashtra).
. b) It shall be ensured that proper records of FDR's are maintained FDR register was not maintained by the FDR register-should be maintained and updated regularly
4 Audit of FDR and all renewals are timely done. organisation.

by the organisation

¢) The cases where, FDR's/TDR's are kept at low rate of interest then
the prevailing rate shail be immediately brought to the notice of
Commissioner/CMO.

As per the information and explanations
bie
taken quotations from various banks
regarding rate of interest on deposits. In
absence of the same we cannot comment

whether the interest rate is lower or not.

av. to us the management has not

The management should take necessary steps to rectify the

aime

d) Interest earned on FDR/TDR shall be verified from entries in the
cash book.

These have been verified on test check
basis. No adverse observation on the same.

Not Applicable




EEEE]

bbbbbbibbbboss bbbttt

a} Auditor is responsible for audit of ali the tenders/bids invited by
the ULB's.

ingtheti it we were not made
available the total tenders but only
the files of few tenders and the GEM portal
is not used frequently for bidding.

Management should look into the tender process and files
to keep all the document updated.

b) He shall check whether competitive tendering procedures are
followed for all bids.

While Conducting the audit we have found
that in few tender only one bid is received
even though it is done through online
mode.

Last date of Tender should be extended if only one bid is
received even though it is done through online mode. It will
enable more participants to participate in the tender and
the purpose of competitive bidding will be ensured.

5 | Audit of Tender/Bids. | c) He shall verify the receipts of all tender fee/Bid processing These have been verified on test check Not Applicable
fee/Performance Guarantee both during the construction and basis. No adverse observation on the same.
maintenance period.
d) The bank guarantees, if received in lieu of bid processing fee/ There were no bank guarantees received Not Applicable
performance guarantee shall be verified from the issuing bank. from for the tenders, as informed to us by

: the authorities o

; e) Conditions of BG's shall also be verified, any BG with any such These have been ve d on test check Not Applicable
condition which is against the interest of the ULB shall be verified basis. No adverse observation on the same.

. and brought to the notice of Commissioner/CMO.
f) The cases of extension of 8G's shall be brought to the notice of These have been verified on test check Not Applicabte
Commissioner/ CMO. Proper guidance to extend the BG's shallalso  |basis. No adverse observation on the same.

! be given to ULB's. ]
a) The auditor is responsible for the audit of grants given by central  |According to the rule no. 129 Madhya The management should properly maintain the Grant
government and its utilization. pradesh Municipie Act 1971, The urban register and should verify by CMQ timely

local bodies are required to maintain grant
register for the financial year. The register
has not been prepared and maintained
properly. The expenditure of grant is
recorded in Main cash book.
b) He is responsible for audit of grants given by central government |These have been verified on test check Not Applicable
6 Audit of Grants and |and its utilization. hasis. No adverse observation on the same.
Loans
¢} He shall perform audit of loans provided for physical infrastructure | These have been verified on test check Not Applicable
and its utilization. During the audit the auditor shall specifically basis. No adverse observation on the same.
comment on the revenue mechanism i.e. whether the asset created
out of the loan has generated the desired revenue or not. He shall
aiso comment on the possible reasons for non-gencration of
revenue.
d) The auditor shall specifically point out any diversion of funds from {These have been verified on test check Not Applicable
capital receipts/grants/loans to revenue expenditure. basis. No adverse observation on the same.
Incidences relating to diversion of funds from Capital receipts/ Grants/ Loans to Revenue |These have been verified on test check Not Applicable
7 [Nature Expenditure and from one scheme/project to another. hasis. No adverse observation on the same.
Whether all the temporary advances have been fully recovered or not. These have been verified on test check Not Applicable
8 basis. No adverse observation on the same.
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g Whether the bank reconciliation statements have been duly prepared. Bank Reconciliation Statement have been  [Not Applicable
provided by the management.
During the time of audit we have found that|The management should get insurance of
the vehicle owned by the management are {every vehicle which is owned by them.

not insured.

10 |General Remarks Medical ma<w3nm. register is not maintained
by the organisation.

Medical Insurance for permanent
employees is not done by the organisation.
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cw s e OTETETEETETEEECTT
Schedule B-11: Fixed Assets
Account Code Particulars Gross Block Accumulated Depreciation Net Block :
v . . Opening Balance {Additions during Deductions Cost at the end of [ Opening Balance - | Additions during | Deductions | Total at'the end At the end of wn :J.m end of
the period during the period the vear the period during the of the year Pervious year
period
1 2 3 4 5 6 7 8 9 10 11 12
Land Buildings !
41010 |Land : 16.00 - - 16.00 - - - - 16.00 16,00
4101003 |Lakes and Pond - - - - - N . —— ﬁMT
41020 (B ings 19,479,360.00 - 19,479,360.00 1,790,898.00 649,312.00 - 2,440,210.00 17,039,150.00 B T
Infrastructure Assets . - - N « — ..M —
41030(Roads and Bridges - 237,322,922.00 -8,758,925.54" - 246,081,847.54 35,704,794:17 35,283,880.00 - 70,988,674.17 175,083,1 | r-| w: = ,
| 41031!Sewerage and Qﬂmm:mmm ) 49,457,044.59: '2,957,987.82° - 52,415,032.41 4,487,404.26 3,494,355.00 - 7,981,759.26 44,433,2 ! :J |M.H um ‘ :
41032 |Water ways 15,518,640.00* - 15,518,640.00 4,023,466.00 387,966.00 - 4,411,432.00 11,107,288.030 nu n.wu -¢ .
41033 Pubilic Lighting 2,335,443.00 - 2,335,443.00 233,544.00 233,544.00 - 467,088.00 LES305 0| dIoii
41034]Bridges 1,293,302.40 - 1,293,302.40 - - - . 52532925 ) e
41040|Plants & Machinery 4,473,545.00 . - 4,473,545.00 897,934.17 447,355.00 - 1,345,289.17 3.128,255.83 3575510 58
41050 |Vehicles 10,758,151.00 8,025,194.00 - 18,783,345.00 3,634,615.00 1,878,335.00 - 5,512,950.00 13,27C,385.00 ubw?uwu Ll
21060|Office & other equipment 1,484,953.00 269,320.00 - 1,754,273.00 148,495.00 175,427.00 - 323,922.00 1,420,351.00 1,335,458.00
! =1C70¢Furniture, Fixtures, 1,761,066.00 - 1,761,066.00 176,106.00 176,107.00 - 352,213.c0 1,2408,853.00 1,584,960.00
e
41080 M_Hvﬁwﬂumwnmwnmum:mmm”mnmm 6,398,268.00 - - 6,398,268.00 639,826.00 639,827.00 - 1,279,653.00 5,118,615.00 5,758,442.00
L Tota| 350,282,710.99 | 20,011,427.36 - 370,294,138.35 51,737,082.60 |  43,366,108.00 - 95,103,190.60 | 275,190,947.75 |  298,545,528.29
L 412{Capital Work in Progress - I - - ‘ .
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